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' Dear Bpplicant:

‘We have considered your application for recognition of exenplion from
" Federal Income Tax unde? Section 501(c)}(6) of the Internal Revenue Code.

The information submitted disclosed that you were incorporated on

ol

" Your organlzatnon is an association of licensed dealerq in the R
trademark. The name " " whic gistered trademark was
. purchased from Zor SHINEE 2 vear for I
vears. .The association now includes active associates. The membhecs E
- of the clssoc_latlon are composed of automotive warehouse/aftermarket parts
dlstrlbutors who have been approved for membership by a majecrity of the
-3oard of Diregctors, and have met the eligibility reguirements as
specified in Article II, Section 1 of your Bv-laws.
Assoc1atlon WOrks for the benefit of J.Ls members.

~You stated in the appllcatwn for recognltlon of erempt:on that the :

. association's key goals are: "to keep members competitive in their local

' market, to assure member warehouse distributors are informed through mail
‘comnunications and membership convantions. to help wembers and their ‘ :

‘customers effectively advertise, to expand tle National Varranty Program

- and to expand national name brand products and "Il private label
parts because warehouse dlstrlbutor-, jobbers , and service dealers need

both to meet competltlve situations. in thelr markets."




The activities of your organization include: talking to manufacturers to

determine if product lines meet "Illlli" specifications for endorsement

by the Product committee; approving advertising programs on ESPN and in

national trade publications: establishing signage, wearable, and graphics

programs; formalizing

and attending trade conventions to increase public awareness of what
" has to offer.

l

Section 501(c)(6) of the Internal Revenue Code provides for exemption of:
"business leagques, chambers of commerce, real estate boards, boards of
trade, or professional football leagues (whei:her or not administering a
pension fund for football players), not organized for profit arnd not part
- 0f the net earnings of whlch Lnures to the benefit of any private
shareholder or 1nd;vidual

-Seut*up 1 501(c)(6)-1 of ncome Tax Regulations reads as follows:

.H"BdnTP”SS LEAGUES, CHAMBERS OF COMMERCE, REAI ESTATE BOARDS AND BOARDS OF
“IRADRE LA busxness leagua is an association cf persons having some common
-bLuiiress interest, the purpose of wnich is tc promote such common
weevssr and notl: to engage in a regular business of a kind ordinaxrily
S o*yearciwd on for profit. It is an organization of the same general class
.-+ ‘as & chiwber of commerce or board of trade. Thus, its activities should
' jitn Gdirected to the improvement of business conditions of one or more
- lines, \f business as distinguished from the performance of part;cular
gervic::s for individual persons. An orgarnization whose purpose is to
) sngdqea1n regular bhusiness of a kind ordinarily carried on for profit,
- even thzugh the businesq is conducted on a coaperative basis or produces
“only sufficient income to be self-sustaininy, is not a business 1eague
An association engaged in furnishing information to prospectlve
L investors, to enable them to make sound iavesiments, is not a business
. league, since its activities do not further any common business interest,
e even though all of its income is devoted to tlie purpose stated. A stock
or commodity exchange is not a business league, a chamber of commerce, oOr
a board of trade within the meaning of Sectiorn 501(c){6) and is not’
exempt from tax. Organizations otherwise exenpt from tax under this
section are taxable upon their unrelated busiress taxable income. Sce:
sections 511 to 515, inclusive and the regulations thereunder", :

" Rev. Rul. 58-294, 1958-1i C.B. 244, held that an association of licensed
dealers in a certain type of patented product 4id not qualify as a
business league where the association owned the controlling interest in
the corporation holding the basic patent, was engaged mainly in-
furthering the business interests of its member dealers, 2nd de not
benefit people who manufactured competing products of the same type,
covered by the patent,. :




Rev. Rul. 70-80, 1970-3. C.B. 130, held that 2 nonproflu trade

association of manufacturers whose pr1nc1pal activity is the proho ion of_'

its members products under the association's registered trademark does
not qualify for exemption under Sectlon 501(c)(6) of the Code.

Because your organization is slmllar to those described in Rev. Rul
'58-294 and Rev. Rul. 70-80, supra, your organization &oes not quallry for
.exemptlon under Section 501(0)(6) of the Coda. :

If you do not agree with these concluszons, you may within 3C days from
the date of this letter, file a brief of the facts, law and arguments (in
duplicate) which clearly seots forth your positicn. In the event you.
desire an oral discussion of the issues, you should so indicate in your
submission. A conference will be arranged in the Regional office after
-you have submitted your brief to the Chicago District Office and we have
had an opportunity to con51der the brief and it appears that the

conclusions reached are still unfavcrable to you. Any submission must be .-

‘signed by one of your principai officers. If the matter. is to be handlesd
by a representative, the Conference and Practice Requirements regarding .
. *he filing of a power of attorney and evidence of enrollment td practice
nust be met. We have enclosed Publication 892, Exempt Organization
- Appeal Procedures for Adverse Determinations, whlch explalns in detall
your. rights and procedures.

You are requlreu to file Federal IncomP Taz . Returns.
Pleasg keep this determination letter in your permanent records.

If you agree w1th this determlnatlon, 'lease-sign ana return the enclosed
- Form 6018. : . o

District Director:

" Enclosures: . , | - o
. . Publication 892 o _ I LA
- Form 6018 : L . S




